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PRESENTATION
Operator
Good morning, ladies and gentlemen. We are now beginning Legumex Walker's second
quarter 2015 conference call.
I would now like to turn the call over to Lauren Moran, Manager, Investor Relations.
Please go ahead, Ms. Moran.
Lauren Moran — Manager, Investor Relations, Legumex Walker Inc.
Good morning, ladies and gentlemen, and welcome to our call. Please note that today's
call is being broadcast live over the Internet and will be archived for replays both by telephone and
via the Internet, beginning approximately one hour following completion of the call.
Before we begin, please note that the Company has filed its second quarter 2015 financial
statements and MD&A on SEDAR, and that material is also on the Company's website under the
Investor section.
As a reminder, today's comments, as well as the Company's responses to questions, may
contain forward-looking statements. Such statements are based on certain assumptions, and
involve known and unknown risks, uncertainties, and other factors that may cause actual results to
differ materially from those expressed or implied. Additional information about these assumptions
and factors can be found on the Company's regulatory filings in the SEDAR database at
www.sedar.com.
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The information presented today is current as of today's date and will not be updated.
Management will be referring to the non-GAAP measures in its presentation, including EBITDA,
adjusted EBITDA, and adjusted growth gross profit. A definition of these measures and
reconciliation of the relevant financial data to GAAP measure is contained in the MD&A.
I would now like to turn the call over to Joel Horn, President and Chief Executive Officer,
Legumex Walker.
Joel Horn — President, Chief Executive Officer, Legumex Walker Inc.
Thanks, Lauren, and thanks to everyone joining us on the phone and via the web. I'd like to
take just a few minutes to provide an overview of the quarter as well as an update on Pacific Coast
Canola. But let me start with our Special Crops business, which continued to perform well in the
second quarter.
Commodity margins were up year over year and in line with our strong first quarter
margins, as we continue to see significantly improved performance in this regard over the fourth
quarter of last year.
These strong commodity margins, which would have resulted in adjusted EBITDA of $5.3
million, however, to account for ongoing global economic uncertainties, the Company increased its
allowance for doubtful accounts by $2 million, which resulted in a reported adjusted EBITDA of $3.3
million. This was despite a significant decrease in volumes resulting from limited crop availability,
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lower demand due to quality issues associated with the 2014 harvest, and the reduced purchasing
power of certain customers due to the strength of the US dollar.
Turning to PCC. On our Q1 call in May, I commented that board crush margins were the
lowest that we had seen since the Company went public in 2011. As I speak to you now, board crush
margins have fallen even further and are hovering around all-time lows. A confluence of a number
of macroeconomic factors are driving this: historic lows for the price of vegetable oils; a bad canola
crop; a 10-year low in the Canadian/US exchange rate; and a massive drop in crude oil prices. This
has had a profound impact across the industry.
It has also had a profound impact on the performance of PCC. As a result, PCC defaulted
on its covenants for its senior credit facility with a syndicate of lenders lead by AgCountry Farm
Credit Services, and the syndicate gave notice of demand for repayment of the estimated US$54.6
million outstanding at the end of July. I'm pleased to report that the syndicate has since provided
PCC with a forbearance, which allows the Special Committee to continue to pursue alternatives for
PCC alongside its similar endeavours around Special Crops.
Meanwhile, the PCC plant continues to operate. I do want to be clear, however, at this
time, as a result of the very challenging operating environment for PCC and the expectation that this
will continue into the foreseeable future, it is anticipated that Legumex Walker will not recapture
any equity value from any transaction around its ownership of PCC. I want to again take this
opportunity to reiterate that this matter is isolated to PCC and has no impact on the operations of
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Legumex Walker's Special Crops business. I will also note that the Company has received
forbearances with respect to its other credit facilities, which are subject to cross-default provisions.
I'd like to turn the call over to Rosemary, our Chief Financial Officer, to discuss our financial
results. Rosemary?
Rosemary Brisson — Chief Financial Officer, Legumex Walker Inc.
Thanks, Joel. Before I begin, I will note that our full second quarter results are detailed in
our financial statements and MD&A, both of which have been filed with SEDAR and are available on
our website.
I do want to highlight, as a result of the Company's commitment during the second quarter
to consider a sale of all assets of each of the Special Crops and Oilseed Processing segments, both
segments have been classified as discontinued operations in their entirety.
In the interest of time and in the context of the status of PCC, I will restrict my review to
the Special Crops segment. Revenue for Special Crops in the second quarter was $81.6 million, down
from 97.6 million in Q2 last year. The decrease was primarily the result of significantly lower sales
volumes, which decreased by 30 percent to 83,900 tonnes from 119,200 tonnes. We continued,
however, to see strong commodity margins, which averaged $157 a tonne across the business, up
from $130 a tonne in Q2 last year, resulting in an adjusted gross profit of $7.8 million compared
with 9.4 million in the same quarter last year.
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Adjusted EBITDA was $3.3 million compared with $6.6 million. However, I will note that
adjusted EBITDA for Q2 this year includes the $2 million increase in our allowance for doubtful
accounts, primarily due to ongoing global economic uncertainties. Excluding that increase, adjusted
EBITDA would have been $5.3 million.
On a consolidated basis, adjusted EBITDA was negative 1 million, or a positive 1 million
before the increase in allowance for doubtful accounts at Special Crops, compared with $6.6 for Q2
of last year. Consolidated adjusted EBITDA includes an EBITDA loss of $2.8 million from PCC as a
result of the historically low crush margin environment Joel discussed earlier.
I will now turn the call back to Joel for closing remarks.
Joel Horn
Thanks, Rosemary. Despite continuing soft sales volumes, our Special Crops business has
had a solid first half for 2015, and the harvest weather across primary sourcing areas looks
favourable, which should lead to production refilling pipelines to traditional markets.
As I mentioned earlier, the strategic review process continues to move forward, and the
Special Committee is working very hard to bring it to a conclusion as soon as possible. We continue
to expect to be able to provide an update in the coming weeks. At this time, however, we have no
specific additional information to discuss, and we'd like to take this opportunity to thank everyone
for their patience in this regard and remind you that we will not be able to respond to any questions
about the process itself.
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That said, I would like to open up the call for any other questions you may have. Operator?

Q&A
Operator
If you would like to ask a question at this time, simply press *, then the number 1 on your
telephone keypad. To withdraw your question, press the # key. We'll pause for a moment to
compile the Q&A roster. And again, that is *, 1 on your telephone keypad to ask a question.
There are no questions at this time. Mr. Horn, I turn the call back over to you.
Joel Horn
Thank you very much, and I appreciate everybody's attending this morning, and we'll look
forward to talking with you again soon. And have a good day.
Operator
This concludes today's conference call. You may now disconnect.
*****
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